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INDEPENDENT AUDITORS REPORT

To the Members of M/S ENZOTECH SOLUTIONS PRIVATE LIMITED,

Report on the Financial Statements

Opinion
We have audited the accompanying financial statements of M/S ENZOTECH SOLUTIONS PRIVATE
LIMITED (“the Company”), which comprise the balance sheet as at March 31, 2024, the Statement of

Profit and Loss and Statement of Cash Flows for the year then ended, and notes to the financial
statements, including a summary of sigrificant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2024, its Loss and cash flows for
the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under section 143 (10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the
Company in accordance with the code of ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key audit matters

Key audit matters are those matters that. in our professional judgment. were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our cpinion thereon, and we do not provide

a separate opinion on these matters.
Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company as
it is an unlisted company.
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Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s
Report, Business Responsibility Report but does not include the financial statements and our auditor’s

report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the standalone
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s responsibility for the financial statements

The Company’s board of directors are responsible for the matters stated in section 134 (5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the accounting standards
specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error. ;

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The board of directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and mamtalplgbofessmnal
skepticism throughout the audit. We also: /Q Ve \6’%
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e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or. if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

e Materiality is the magnitude of misstatements in the financial statements that individually or in
aggregate, makes it probable that economic decisions of a reasonably kncwledgeable user of the financial
statements may be influenced. We consider quantitative materially and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that

were of most significance in the audit of the financial statements of the current period and are therefore

the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes

public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter

should not be communicated in our report because the adverse consequences of domg 50 would

reasonably be expected to outweigh the public interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s report) Order, 2020 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this Report
are in agreement with the books of account; .

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under section 133 of the Act, read with Companies (Accounting Standards) Amendment Rules,

2016;

(e) On the basis of written representations received from the directors as on March 31, 2024, and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2024,
from being appointed as a director in terms of section 164 (2) of the Companies Act, 2013;

() With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these financial statements and the operating effectiveness of such
controls, refer to our separate Report in “Annexure 2” to this report;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2021, effective from 015 April, 2021, in our opinion_
and to the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

el
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iv. a) The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds
have been received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or otherwise,
that the Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

¢) Based on such audit procedures that we considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) above contain any material misstatement;

v. The Company has not declared any dividend during the year. Hence, reporting on whether there
is compliance with the provisions of Section 123 of the Act does not arise.

v.  Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of
account using accounting sottware which has a feature of recording audit trail (edit log)
facility is applicable to the Company with effect from April 1, 2023, in our opinion and to the
best of our information and according to the explanations given to us and based on our
examination which included test checks, the Company have used an accounting software for
maintaining its books of accounts which has a feature of recording audit trail (edit log) facility
and the same has operated throughout the year for all relevant transactions recorded in the
software in compliance to the Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014
(or maintaining books of account using accounting software which has a feature of recording
audit trail (edit log) facility as applicable to the company with effect from April, 2023).
Further, during the course of our audit we did not come across any instance of audit trail
feature being tampered with.
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Since this is the first year of implementation of Proviso to Rule 3(1) of the Companies (Accounts) Rules
2014 hence reporting requirement for preservance of Audit trail by the company is not applicable for
the FY-2023-2024.

For CHANDRAMOULI AND ASSOCIATES LLP
Chartered Accountants
Firm Registration No: 0148 4‘SJ/ SOOOO68
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Annexure 1 referred to in paragraph under the head “Report on Other Legal and Regulatory
requirements” of our report of even date

(i) (@) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment;

(B) The Company does not have any intangible assets;

(b) Property, Plant and Machinery has been physically verified by the management at reasonable
intervals, there was no material discrepancies;

(c) The company does not hold any immovable property;

(d) There was no revaluation of Property, plant and machinery during the year;

(e) There was no proceeding initiated or are pending against the company under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder;

(i) (@) In our opinion and according to the information and explanations given to us, physical
verification of inventory has been conducted at reasonable intervals by the management. There was
no material deficiency observed during the financial year;

(b) The company was not sanctioned working capital limits in excess of five crore rupees, from banks
and financial institutions on the basis security of current assets, the quarterly statements filed by the
company with such bank or financial institutions are in agreement with books of account of the
company:

(iii) According to the information and explanation given to us, the company has not granted any loan,
secured or unsecured to companies, firms, limited liability partnerships or other parties covered in
the register required under section 189 of the Companies Act, 2013. Accordingly, paragraph 3 (iii)
of the order is not applicable;

(iv) In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 in respect of loans,
investments, guarantees and securities;

(v) In our opinion and according to the information and explanations given to us, the company has
not accepted any deposits and accordingly paragraph 3 (v) of the order is not applicable;

(vi) The Central Government of India has not prescribed the maintenance of cost records under sub-
section (1) of section 148 of the Act for any of the activities of the company and accordingly
paragraph 3(vi) of the order is not applicable;

(vii) In respect of statutory dues;

(a) According to the information and explanations given to us the company has defaulted in
depositing undisputed statutory dues including provident fund, employees state insurance,
professional tax, TDS to the approvriate authorities. The company has disclosed this fact in it’s
notes to financial statements (Note-26);

(b) According to the information and explanations given to us, there was no disputes with respect
to statutory dues; g
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(viii) According to the information and explanations given to us, there was no transactions not
recorded in the books of accounts and have been surrendered or disclosed as income during the year
in the tax assessments under the Income Tax Act, 1961 (43 of 1961);

(ix) (a) Based on our audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according to information and explanations given by the management,
We are of the opinion that the Company has not defaulted in repayment of dues to a bank;

(b) The company is not a declared willful defaulter by any bank or financial institution or other lender;
(c) The term loans were applied for the purpose for which the loans were obtained;
(d) No funds raised for short term basis were used for long term purposes;

(e) The company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures;

(f) The company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies;

(x)(a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) and has not taken any term loans during the year;

(b)The company has made preferential allotment or private placement of shares during the year, the
requirements of section 42 and 62 of the Companies Act, 2013 have been complied with and the
funds raised have been used for the purposes for which the funds were raised;

(xi)(a) To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company or no material fraud on the Company by its officers or employees has been
noticed or reported during the year;

(b) No report has been reported under sub-section (12) of section 143 of the companies act has been
filed by the auditors in Form ADT -4 as prescribed under rule 13 of companies ( Audit and Auditors)
Rules, 2014 with the Central Government;

(c) There was no whistle-blower complaints raised during the year;

(xii) The Company is not a Nidhi Company and accordingly, paragraph 3 (xii) of the order is not
applicable to the Company;

(xiii) According to the information and explanations given by the management, transactions with the

related parties are in compliance with section 188 of Companies Act, 2013 where applicable and the
details have been disclosed in the notes to the financial statements, as required by the applicable
accounting standards. The provisions of section 177 are not applicable to the company and
accordingly reporting under clause 3(xiii) insofar as it relates to section 177 of the Act is not
applicable to the Company and hence not commented upon;

(xiv)(a) The company is not required to appoint an internal auditor under section 138. accordmgly,
paragraph 3 (xiv) of the order is not applicable to the Company; e
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(xv) According to the information and explanations given to us and based on our examination of the
records of the company, the company has not entered into non-cash transactions with directors or
persons connected with them as referred in section 192 of Companies Act, 2013. Accordingly,
paragraph 3(xv) of the order is not applicable;

(xvi) The company is not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934. Accordingly, paragraph 3(xvi) of the order is not applicable;

(xvii) The company has incurred cash losses in the financial year and in the immediately preceding

financial year;
(INR in Lakhs)

Particulars FY 2023-24 FY 2022-23
Profit/(Loss) after tax (76.09) (33.42)
Add: Non-cash items
Depreciation 3.90 ’ 4.88
Cash Loss (72.20) (28.54)

(xviii) There has been no resignation of statutory auditors during the year.

(xix) According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and financial liabilities, other
information accompanying the financial statements, the board of directors and management plans,
we are of the opinion that no material uncertainty exists as on the date of the audit report that company
is capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date;

(xx) The provision of section 135 sub-section (5) of the Company Act 2013, is not applicable to the
company since it does not fall within the limits prescribed under the said section. Accordingly,
paragraph 3(xx) of the order is not applicable;

(xxi) Since the company is a standalone entity, Accordingly, paragraph 3(xxi) of the order is not
applicable.

For CHANDRAMOULI AND ASSOCIATES LLP
Chartered Accountants
Firm Registration No: 0148448( S000068
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Annexure 2 to the Independent Auditor’s report of even date on the financial statements of
Enzotech Solutions Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

To the Members of Enzotech Solutions Private Limited,

We have audited the internal financial controls over financial reporting of Enzotech Solutions Private
Limited (“the Company”) as of March 31, 2024 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of management and
directors of the Company; and ‘

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also. projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2024, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the.Institute of Chartered
Accountants of India. .

For CHANDRAMOULI AND ASSOCIATES LLP
Chartered Accountants
FRN: 014844S / S000068 T

/ ‘ l\l‘ ﬁ/
\/
\l)
h/ LM? /\/\-«S\“{/}}\m &
s e\ B
CHANDRAMOULI \G)\ " /
Partner \/,7 —

b5 1 B K GUDE FO0

Place: Chennai

Date: Q¥-05-0LH

HO : Flat No.5, First Floor, Premier Homes, No. 48/27, Ramanujam Stret, T.Nagar, Chennai - 600 017. Mob : 97914 44643 = : 044 3500 6957 | 58
BO : Chennai : Baskaran Colony, Virugambakkam, Chennai - 92. Vellore No.5, Thiru Vi ka Nagar, Rangapuram, Vellore - 632009.
E-Mail: chandramouliandassociates@gmail.com | askmouli74@gmail.com | Web: www.cmaca.in



ENZOTECH SOLUTIONS PRIVATE LIMITED

Statement of Standalone Assets and Liabilities as at 31st March 2024
(All amounts are in Indian Rupees in Lakhs, except share data and where otherwise stated)

(INR in Lakhs)

Audited Audited
Particulars Note No. As at 31 March , As at 31 March,
2024 2023
ASSETS
Non-Current Assets
Property Plant and Equipment 3 19.31 23.20
Other Financial Assets 4 74.90 78.86
Total Non-Current Assets 94.21 102.07
Current Assets
Inventories (Including Work In Progress) - 293.00 328.54
Financial Assets
Trade Receivables 6 354.27 512.45
Cash and Cash Equivalents 7 0.38 0.64
Other Bank Balances 8 21.47 20.88
Other Financial Assets 9 140.89 136.23
Other Current Assets 10 3.05 6.10
Total Current Assets : 813.06 1,004.84
Total Assets 907.27 1,106.91
EQUITY AND LIABILITIES
Equity
Equity Share Capltal 11 441.46 441.46
Other Equity 12 (147.04) (70.94)
Total Equity 294.42 370.52
Liabilities
Non-Current Liabilitics
Financial Liabilities
Long Term Borrowings (K] 281.73 302.22
Deferred Tax Liabilities 14 0.82 0.92
Total Non-Current Liabilitics 282.55 303.15
Current Liabilities
Financial Liabilitics
Short Term Borrowings 15 100.53 99.40
Trade Payables
a) Outstanding dues to MSME 16 61.42 58.55
b) Outstanding dues to Others 42.97 144.92
Other Financial liabilitics 17 125.38 130.38
Total Current Liabilities 330.30 433.25
Total Equity & Liabilities 907.27 1,106 .91
Summary of significant accounting policies and notes form an
integral part of these finanical statements 1-26
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ENZOTECH SOLUTIONS PRIVATE LIMITED
Statement of Cash Flows

(INR in Lakhs)

Particular Year ended 31.3.2024 | Year ended 31.3.2023
A. Cash flow from /(used in ) operating activities
Net profit before tax (76.20) (33.52)
Adjustments for: -
Depreciation and amortisation expenses 3.90 4.88
Finance cost 46.59 37.59
Operating profit before working capital changes (25.71) 8.95
Changes in operation assets and liabilities
(Increase)/ decrease in inventories 35.54 (50.68)
(Increase)/ decrease in trade receivables 158.18 (34.65)
(Increase)/ decrease in other financial assets (1.29) 9.56
(Increase)/ decrease in other current assets 3.05 (89.17)
Increase/ (decrease) in trade payables (99.08) (2.80)
Increase/ (decrease) in other financial liabilities (5.00) 14.39
Cash from/ (used in) operating activities 91.40 (153.36)
Tax paid
Net cash from/ (used in) operating activities 91.40 (153.36)
B. Cash flow from/ ( used in) investing activities
Purchase of fixed assets - (0.16)
Net cash from/ (used in ) investing activities - (0.16)
C. Cash flow from /(used in) financing activities
(Repayments) /Proceeds from long term borrewings (20.50) 174.14
Increase/ (decrease) in short term borrowings 1.13 6.29
Interest paid (46.59)| (37.59)
Net cash from/ (used in) financiug activities (65.95) 142.85
Net increase / (decrease) in cash equivalents (0.26) (1.73)
Add: Cash and cash equivalents at the beginning of the year 0.64 2.37
Less: Bank deposits with less than 12 months maturity - -
Cash and cash equivalents at the end of the year 0.38 0.64

Summary of significant accounting policies and notes form an

integral part of these finanical statements
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Chartered Accountants
Firm Registration No: 01484

5& (\: /% / \O
Q/ (\\/‘rz\*éﬁ{u\fﬁ.J\H \"( \C 8 ,r:‘, “('2
CHANDRAMOULI g’ Jt
Partner /1‘3’5 \_/’\//\(,7
Membership No: 208651 .S

\’-h
\tn-
Y
mﬂ |
o=
T
S

< ON
o0

Place : Chennai

Date: 8- 05~ 2024

For and on behalf of the Board of Directors of
ENZOTECH SOLUTIONS PRIVATE LIMITED

\iwy

VINEET MURARKA
Director
DIN - 05273

TAP KUMAR K

Director
DIN - 10265022




(¥6°0L) - (TTLie) SST CTLEYT - - - mmom.mo. | € uo se aduejeq
Ty €g) (zreg) - - - - 1eak oty unnp sso7 - (payads aq 03) aFueypd 1910 Auy
- - - - - - - SSuruIes pauie)al 0) 19JSuel ]
- - - - = - - SpUsplAl(Q
2 - - - - - - 183k snotaaid sy 10§ auiodou] sAIsuayadwos [e1o ],
- - 3 1 - - - - pouad Furpodar snotaaid ays jo SutuuiGoq ay) je aoueRq PaILISYY
= - - ° - - - - * s1019 pouad 1oud 10 £o1j0d Fununosoe ur saFuel)
(€5°L8) - (08°€80) SS¢C L Eve - < - CTCOT k0 10 Uo se souejey
R (UOISToAT0)) A JUAUITLA}SUT X
1 sSuiuzey pauredy SV puy) Fad 41253y [ende) emueury oy
e, aaeys jsurede - SOAIISIY SO0 SO1LINJAS : “E:m:_Eo.,. 5o Buipuad Kduow SIB[NNIE ]
£ . 2
PaA1231 ASUO SO'1dUNS ANV TANASTH yusuodioa Kunby uonedndde aaeyg
£0-TT Ad 943 10y
#0'L¥1) - (1£°€6€) SscT TLEve - & " C0OT €0’ | € Uo se aoue[eyq
(60'9L) (609) = L - - Ieak ay) SuLnp uonippy - (payioads aq 03) sfueydp Jayio Auy
- - = - - - - s3uiulea pauje)as 0} J13Jsuel ]
- - - : - - - SpuapIAl(g
- - - - - - - 1894 JU211ND BY) JOJ SWODU] BAISUIY2IAWOD [R10 ],
- - - - - - - pouad Suruedal juarn ay) jo SuruuiFaqg ay) 18 30ue(eq pajelsey
- - - - - - - s10113 pouad roud 1o £o1jod Sununoosoe ur safuey)
(r6'02) = (TTLie) SS'C CTLErT = - - £20C 70 10 Uo se aoueleq
) (uoIs9AU0)) JuuInIsur
SjuBLIBA, sSuluiey paureoy SV puj) unund 1359y [ende) e uEBULY HRwoye
el aaeys jsurede - SIAIISY WO SINLINIIS _E=M:_E3 - Buipuad Asuow signdNIeg
£ 2 3
PIAIIAL AQUON SN1duNS ANV AAudSa Jusuodwos Kynbg uonedjdde aseys
(SuyeT ul YNT) YT-€C Ad 20 10
ALINOA YTHLO
or' Ity - - - ov'1vv
A1ed4 snoradad poitad Juyiodos SI0.413
€T07°€0° 1€ ay) Burinp snoiadad ayy poriad 1orid 03 I i .
uo se dduejeg [ended aaeys Jo 3urumBaq ayy 3k | anp ende) aaeyg L0TFO10 1o st duEEg
Aunbg ur saBueyy | dduieq pajeysay | Aynby ur saduvy)
€7-TT A U3 10
v vy = s - or 1vv
RTETN pouwrad Surprodoas S10.119
$207€0'1€ JUDLIND JY) Surinp JUd.0IND Ay por1ad aorid 0}

uo se duejeg

lended aavyg
Annby u: vaSuey)y

Jo Buruuidaq oy je
auejq pazeisay

anp [ende) aseys
Annbg ui saguey)

€207°+0° [0 UO st ddue[Bg

(swieT urygNID

$T0T UDEA ISTE papua 18a4 3y a0y Annby ur saSury)) jo Juowdyeyg
0796502 .Ld900TN.LO0O I+N:NID
960009- IVNNAHD ‘IAVAVHINVAN VY “UVOV¥N VSVAINIYUS “YOOTd LSHIA ‘170N
QIALIAIT ALVAIYd SNOLLNTOS HOALOZNA

PT-€T Ad 243 104
TVLIdVD TUVHS ALINOA




ENZOTECH SOLUTIONS PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2024

1.

2.

—

a)

b)

Corporate Information

ENZOTECH SOLUTIONS PRIVATE LIMITED company was incorporated on 26/04/2006, under the
provisions of the Companies Act 1956 having CIN No: U41000TN2006PTC059620 and hence Financial
Statements are prepared for the Financial Year ending 31% March 2024. The company became a wholly
owned subsidiary of Banka Bioloo Limited during the current year by acquiring 44,14,588 shares in the
company, Ten shares are being held by 1 director on behalf of the parent company.

Basis of preparation

These financial statements have been prepared under the historical cost convention on accrual basis in
accordance with the Indian Accounting Standards (‘Ind AS’) including the rules notified under the relevant
provisions of the Companies Act, 2013, amended from time to time, and other accounting principles generally
accepted in India.

Amendments to Schedule I1I of the Companies Act, 2013

Ministry of Corporate Affairs (MCA) issued notifications dated 24th March, 2021 to amend Schedule I1I of
the Companies Act, 2013 to enhance the disclosures required to be made by the Company in its financial
statements. These amendments are applicable to the Company for the financial year starting Ist April 2021
and applied to the standalone financial statements as required by Schedule III. The financial statements and
accompanying notes have been rounded off to the nearest lakhs in rupees.

Summary of significant accounting policies
Use of Estimates:

The preparation of financial statements requires the management to make estimates and assumptions that
affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities on the
date of'the financial statements and the reported amounts of revenues and expenses for the year. Actual results
could differ from those estimates. Any revision to accounting estimates is recognized prospectively in current
and future years.

Property, Plant and Equipment:

Property, plant and equipment, capital work in progress is stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. The cost comprises purchase price, borrowing costs if capitalization
criteria are met, directly attributable cost of bringing the asset to its working condition for the intended use
and initial estimate of decommissioning, restoring and similar liabilities. Any trade discounts and rebates are
deducted in arriving at the purchase price. Such cost includes the cost of replacing part of the plant and
equipment. When significant parts of plant and equipment are required to be replaced at intervals, the
Company depreciates them separately based on their specific useful lives. Likewise, when a major inspection
is performed, its cost is recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in profit or loss as
incurred.

Items of stores and spares that meet the definition of property, plant and equipment are capitalized at cost
and depreciated over their useful life. Otherwise, such items are classified as inventories.

Gains or losses arising from derecognition of property, plant and equipment are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the statement
of-profit and loss when the asset is derecognized.




ENZOTECH SOLUTIONS PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2024

d)

e)

g)

h)

Yo {

- imjthose.reserves.
_LAON

The company identifies and determines cost of each component/ part of the asset separately, if the
component/ part has a cost which is significant to the total cost of the asset and has useful life that is materially

different from that of the remaining asset.
Depreciation:

Depreciation on property, plant and equipment is calculated on a written-down value basis using the rates
arrived at based on the useful lives estimated by the management, which are same as prescribed in Schedule
Il to the Companies Act, 2013. Depreciation for assets purchased/ sold during the year is proportionately
charged. Losses arising from retirement or gains arising from disposal of Property, Plant & Equipment which
are carried at cost are recognized in the Statement of Profit and Loss.

Inventories:

Inventories comprising of raw materials, work in progress and finished goods are stated at lower of cost and
net realizable value after providing for obsolescence, if any.

Cost of inventories comprises of purchase cost, cost of conversion and other cost including manufacturing
overheads incurred in bringing the inventory to present location and condition. Net realizable value is
estimated selling price in the ordinary course of business, less the estimated cost of completion and estimated
cost necessary to make the sale.

Revenue recognition:

Sale of Goods and service income are accounted for on completion when deliverables are dispatched to the
customer and revenue is recognized based on percentage of completion of contract with customer or at stages
as per the applicable terms and conditions agreed with the customers.

Employee Benefits:

Provident Fund: The Company contributes towards provident fund which is administered by Central
Government. Such contributions in respect of Provident fund based on applicable rules/ statutes are charged

to revenue.

Leave Encashment: Liability on account of accrued leave encashment is not ascertained and provided in
the accounts. Leave encashment is accounted upon payment.

Gratuity: Gratuity liability is accounted on payment basis.
Borrowing Cost:

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with the
arrangement of borrowings.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of
the respective asset. All other borrowing costs are expensed in the period they occur.

Income taxes:

Income Tax expense comprises current tax (i.e, amount of tax for the period determined in accordance with
Income tax laws and deferred tax charge or credit (reflecting the tax effects of timing differences between
accounting income and taxable income for the period). Income tax expenses is recognized in statement of

Profit and Loss except that the tax expense related to items recognized directly in reserves is also recognized
\

600

() “| ///;7,)




ENZOTECH SOLUTIONS PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2024

)

k)

QRN 49

Current tax is measured at the amount expected to be paid to (recoverable from) the taxation authorities.
Using the applicable tax rates and tax laws. Deferred tax is recognized in respect of timing differences
between taxable income and accounting income i.e. differences that originate in one period and are capable
of reversal in one or more subsequent periods. '

Deferred tax assets are recognized and carried forward only to the extent that there is a reasonable certainty
that sufficient future taxable income will be available against which such deferred tax assets can be realized.

Deferred Tax Asset has not been considered as a measure of prudence by considering the fact that the future
taxable income may not be available against which such deferred tax assets can be realized.

Earnings per share:

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted
for the effects of all dilutive potential equity shares.

Provisions and Contingencies:

A provision is recognized when the Company has a present obligation as a result of past events and it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a reliable
estimate can be made. Provisions (excluding retirement benefits) are not discounted to their present value
and are determined based on best estimate required to settle the obligation at the Balance Sheet date. There
is no contingent liability as on the Balance Sheet Date. :
Intangible Assets:

As on Balance Sheet Date. there are no Intangible Fixed asset in the Company.

Cash and Cash equivalents:

The company considers all highly liquid financial instruments, which are readily convertible into known

amounts of cash that are subject to an insignificant risk of change in value and having original maturities of
three-months or less from the date of purchase, to be cash equivalents.
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ENZOTECH SOLUTIONS PRIVATE LIMITED

NO.21, FIRST FLOOR, SRINIVASA NAGAR, KANDANCHAVADI, CHENNAI-600096

CIN:U41000TN2006PTC059620
Notes Forming Part of Balance Sheet as at March 31, 2024

(7) Cash and Cash equivalents

(INR in Lakhs)

As at 31 March, 2024

As at 31 March, 2023

Balances with Banks 0.18 0.64
Cash in hand 0.20 0.00
TOTAL 0.38 0.64

(8) Other Bank Balances

Fixed Deposits

As at 31 March, 2024

As at 31 March, 2023

21.47

20.88

TOTAL

21.47

20.88

(9) Current - Other Financial Assets

As at 31 March, 2024 |.As at 31 March, 2023
(Unsecured, Considered good)
Advances to Suppliers 69.92 60.28
TDS receivables 21.84 35.02
Imprest Advance 12.02 3.81
Other Advances 5.10 5.10
EMD 5.14 5.14
Rent Deposit 3.14 3.14
Others 23.73 23.73
TOTAL 140.89 136.23

(10) Other Current Assets

As at 31 March, 2024

As at 31 March, 2023

Ind AS Conversion Asset - Processing charges on borrowings 1.79 2.09

Others 1.25 4.01

TOTAL.- 3.05 6.10
P
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ENZOTECH SOLUTIONS PRIVATE LIMITED

NO.21, FIRST FLOOR, SRINIVASA NAGAR, KANDANCHAVADI, CHENNAI-600096
CIN:U41000TN2006PTC059620

Notes Forming Part of Balance Sheet as at March 31,2024

(13) Long Term Borrowings

Term Loans

As at 31 March, 2024

As at 31 March 2023

Bank & NBFC's
Secured 0.20 2.60
Unsecured 18.94 24.78
Related Parties - Unsecured 262.59 274.84
TOTAL 281.73 302.22

(14) Deferred Tax Liabilities

As at 31 March, 2024

As at 31 March 2023

Opening Balance 0.92 1.03
Adjustment during the year (0.10) (0.10)
TOTAL 0.82 0.92

(15) Short Term Borrowings

As at 31 March, 2024

As at 31 March 2023

Bank of India O/D A/c - Secured 72.82 72.24

Current maturities of Long term borrowings
Secured 241 2.05
Unsecured 25.31 25.12
100.53 99.40
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ENZOTECH SOLUTIONS PRIVATE LIMITED
NO.21, FIRST FLOOR, SRINIVASA NAGAR, KANDANCHAVADI, CHENNAI-600096
CIN:U41000TN2006PTC059620
Notes Forming Part of Profit and Loss Account for the year ended March 31, 2024

(18) Revenue from operations

(INR in Lakhs)

Unaudited
Quarter Ended
31 March 2024

Unaudited
Quarter Ended
31 December 2023

Audited
Quarter Ended
31 March 2023

Audited
Year ended
31 March 2024

Audited
Year ended
31 March 2023

a) Sale of Products

Domestic Sales 23.89 90.77 86.66 234.09 432.47
Export sales - - - 0.23
b) Sale of Services - - - -
Income from services - - 493 1.22 23.32
¢) Unbilled Sales - 88.39
TOTAL 25.89 90.77 91.59 235.30 544.42
(19) Other Income
Unaudited Unaudited Audited Audited Audited
Quarter Ended Quarter Ended Quarter Ended Year ended Year ended
31 March 2024 31 December 2023 31 March 2023 31 March 2024 31 March 2023
Discount/Interest received 0.65 0.65 0.05
Liabilities no longer payable written back - - - 3.45 5.04
Others 0.05 - - 0.05 0.10
TOTAL 0.70 - - 4.15 5.19
(20) Cost of Material Consumed
Unaudited Unaudited Audited Audited Audited
Juarter Ended Quarter Ended Quarter Ended Year ended Year ended
31 March 2024 31 December 2023 31 March 2023 31 March 2024 31 March 2023
Opening Stock 234.76 227.48 182.59 242.68 201.64
Add : Purchases 0.10 80.25 108.76 155.11 354.65
Less : Closing Stock 206.70 234.76 242.68 206.70 242.68
TOTAL 28.16 72.97 48.67 191.08 313.61
(21) Changes in Inventories of Finished Goods and WIP
Unaudited Unaudited Audited Audited Audited
Quarter Ended Quarter Ended Quarter Ended Year ended Year ended
31 March 2024 31 December 2023 31 March 2023 31 March 2024 31 March 2023
Opening stock of WIP 9.07 2.03 6.75 9.27 5.54
Opening stock of finished goods 65.34 69.28 78.62 76.59 70.69
Closing stock of WIP 29.92 9.07 9.27 29.92 9.27
Closing stock of finished goods 56.38 65.34 76.59 56.38 76.59
TOTAL . (11.89) (3.10) (0.49) (0.44) (9.64)
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(22) Employee Benefit Expenses

ENZOTECH SOLUTIONS PRIVATE LIMITED
NO.21, FIRST FLOOR, SRINIVASA NAGAR, KANDANCHAVADI, CHENNAI-600096

CIN:U41000TN2006PTC059620

Notes Forming Part of Profit and Loss Account for the year ended March 31, 2024

(INR in Lakhs)

Unaudited Unaudited Audited Audited Audited
Quarter Ended Quarter Ended Quarter Ended Year ended Year ended
31 March 2024 31 December 2023 31 March 2023 31 March 2024 31 March 2023
Salaries, Bonus and Other allowances 1.80 6.36 27.59 32.61 119.05
Contribution to PF/ESI - 0.47 1.06 2.35 5.21
Welfare expenses - - 0.12 0.07 0.53
TOTAL 1.80 6.83 28.77 35.02 124.80
(23) Finance Cost
Unaudited Unaudited Audited Audited Audited
Quarter Ended Quarter Ended Quarter Ended Year ended Year ended
31 March 2024 31 December 2023 31 March 2023 31 March 2024 31 March 2023
Interest 3.89 12.05 11.59 46.59 37.59
Business loan processing charges - - - - -
TOTAL 3.89 12.05 11.59 46.59 37.59
(24) Other expenses
Unaudited Unaudited Audited Audited Audited
Quarter Ended Quarter Ended Quarter Ended Year ended Year ended
31 March 2024 31 December 2023 31 March 2023 31 March 2024 31 March 2023
Audit Fees 0.50 0.20 0.50 1.10 1.10
Consumables - 2.07 1.20 4.62 9.43
Erection and Commissioning - - - - -
Service Charges - - - - 5.96
Freight & Transport expenses - 0.02 1.85 0.88 19.78
Power & Tuel - 0.06 0.36 0.30 1.85
Rent - 0.17 1.99 1.94 11.99
Security Charges & Labour Charges - 0.30 0.19 1.97 9.45
Professional/ Consultancy charges 0.24 0.60 1.40 3.24 6.63
Printing and Stationery 0.05 0.01 0.14 0.07 0.20
Courier charges - - 0.01 0.00 0.19
Travelling and Conveyance - 0.74 1.59 3.29 14.85
Telephone & Internet Charges - 0.01 0.29 0.17 1.16
Factory & Office Expenses - - 1.22 0.26 3.03
Bank Charges 1.19 -0.46 2.60 240 8.85
Insurance 0.02 0.16 0.05 0.65 0.56
Repairs and maintenance others - 0.06 0.12 0.26 2.18
Business promotion - - 1.93 0.68 3.43
Testing charges - - 0.25 0.06 0.47
Site Expenses - 1.12 0.78 247 6.58
ROC Filing fees - 0.14 - 0.40 -
Miscellaneous expenses 0.29 0.02 0.09 0.35 4.20
Provisions - - - - -
Expected Credit Loss 0.19 4.06 - 4.25 -
MSME Interest 7.26 ~—~.  2.87 - 10.13 -
TOTAL A NN > 9.74 |22 0LU 17,N2.16 16.54 39.50 111.89
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ENZOTECH SOLUTIONS PRIVATE LIMITED

Notes to the financial statements for the year ended March 31, 2024

25) Related Party Disclosures:

Details of related parties including surnmary of transactions entered into by the Firm during the period ended
March 31, 2024 are summarized below:

List of related parties where control exists and related parties with whom transactions
have been taken place and relationships: -

S.No Name of the related party Relationship

1 Vishal Murarka Director

2 Vineet Murarka Director

3 Karanam Pratap Kumar Director

4 Banka Bioloo Limited Holding Company

Transactions with related parties:

(INR in Lakhs)

S.No Particulars Nature of FY 2023-24 FY 2022-23
Transactions
1 Banka Bioloo Limited (Loan) Interest on 31.36 15.93
Loan
2 Banka Bioloo Limited (Loan) Proceeds/ (20.15) 210.21
(Repayment)
2 Banka  Bioloo  Limited Purchase of 126.94 170.66
(Creditors) goods
3 Banka  Bioloo  Limited Sale of goods 18.97 26.75
(Debtors) '
4 Vineet Muraka Reimbursement 3.32 5.88
of expenses
Dues to related parties:
(INR in Lakhs)
Amount Amount
outstanding outstanding
Particulars as at as at
31.03.2024 31.03.2023
Banka Bioloo Limited (Loan) 262.59 251.38
Banka Bioloo Limited (Creditors) Nil 95.60
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ENZOTECH SOLUTIONS PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2024

26) Miscellaneous:

i) The company has outstanding statutory dues of Rs 55.74 Lacs which includes ESI, EPF, TDS and
professional tax. The company has defaulted in paying its statutory dues due to losses. It is looking to settle the
dues during the current year (FY 24-25);

ii) No amount is due to any small-scale industrial undertaking by the company;

iii) The company has dues outstanding of Rs.61.42 Lacs to small, medium, and micro enterprises, covered
by the Micro, Small and Medium Enterprises Development Act, 2006, as at 31 March 2024;

iv) Previous year’s figure has been regrouped where necessary to confirm to this year’s classification.

As per our report of even date attached For and on behalf of the Board of Directors of
For CHANDRAMOULI AND ASSOCIATES LLP ENZOTECH SOLUTIONS PRIVATE LIMITED

Chartered Accountants
Firm Registration No: 00,}@89421‘8’/ §00\0068
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CHANDRAMOULI e N _/:ﬂ VINEET MURARKAT Ly
Partner 4 O_g\ Director |
Membership No: 208651 DIN - 05273563 -

Place: Chennai
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